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Building a Simulation Model of Foreign Exchange Market
—Reproduction of the Yen-Dollar Market—
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Abstract To avoid an economic crisis, stable foreign exchange rate is necessary. The rate is, however, determined
by various complicated factors, it is difficult to keep the balance of rate. From these reasons, we build the model to
analyze the Foreign Exchange Market. The model that we suggest in this paper is most basic one with minimum

scale. Using this basic model, we’ll analyze what caused the violent fluctuations of exchange rate.
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